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TENDENCIES OF FINLAND'S FOREIGN TRADE 


SOME COMPARISONS SHOWING THE DEVELOPMENT DURING 
THE PERIOD OF DEPRESSION OF RECENT YEARS 


"| “ts world crisis has proved more destructive for international trade than 
for most other branches of economic enterprise. The fall in prices has 
of itself reduced the monetary value of trade, but has in addition evoked 
great caution in buying. And of late higher duties, quota systems, pro-!)_ the course of 


three years the 
hibition and foreign currency restrictions have effectually cut down the extent {¢Pression. has Fe: 


duced the value 
of the international exchange of goods still further. It has been calculated * ¥o"\@ {tate 
that in the course of such a short time as the last three years the monetary 
value of the world’s trade has been reduced by half, and its quantity by one- 


third. 


The reduction has not been quite as marked in Finland, nor in the other 
northern countries. The reduction in the value of foreign trade during these 
three years is estimated, howerer, at 40% for Finland, 35% for Sweden 
and 30% for Norway and Denmark. The fact that these countries have not 
lost their contact with world economies to quite the same extent as the majo- 
tity of other countries is partly due to their comparatively large exports 
of necessary goods and partly to the difficulty of becoming self-supporting For Finland's fo- 


: ° . reign trade the re- 
in spheres with such limited resources. duction has also 


: : ° ° ee been very consi- 
If only the total value of foreign trade is examined, it may besaidin regard _derable. 
to Finland that the development in recent years has been analogous to other 


countries. But a cursory glance at the details of the exchange of goods shows 
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Current 12 months figures in million marks 
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that the parallel scarcely extends beyond the total extent of trade. One is 
struck immediately by the fact that the balance between exports and imports 
has developed very differently in the case of Finland from, for instance, in 
the case of its western neighbours. The dissimilarity is clearly seen in 
the following index figures that refer to the value of trade during January— 
May, taking 1929 as a basis. 


A comparison of 


2 team on. She ft iam baggie 

e.g., the Scandi- 1929 1930 1931 1932 1929 1930 1931 1932 
le Finland 10070638 t00 10683 gt 
places. Finland’s Sweden 100 104 85 70 100 101 66 56 
balance of trade Norway 100 102 85 8666 100 100 69 76 


— owing to com- 
paratively good 
exports and gre- 


atly reduced im- As particulars are already available for the full first half-year in regard to 


ports — in a ca- 


tegory by Itself. Finnish trade, they are given here, the indices being based on 1929, as above. 


Denmark 100 102 84 70 100 100 85 69 


Imports into Finland Export from Finland 
Year Value, cif. Volume Value, f.o.b. Volume 
Mill. mks. Index Index Mill. mks. Index Index 
1929) 3 363 100 =100 2 229 100 =6100 
1930 2367 71 78 2 318 104 107 
1931 1 §67 47 57 1 789 80 «9 
1932 1355 40 46 I 910 86 = 103 


It is striking that, while it proved possible to maintain Finnish exports 


on the whole, imports have shrunk to a very marked extent. By means 
Finland's balance . : : 
of trade has la- Of this development foreign trade has of late provided the country’s balance 
tely provided a ° ° ae « 
positive surplus, Of payments with appreciable positive surpluses. For instance, for the 12- 
exceptionally large ° P 
in proportion to Months period that concluded last June this surplus amounted to about 1,330 
the balance of for- __.4). : : : ° . ° 
mer times as well Million marks, a very considerable sum in proportion to other items in Fin- 
as to the other . 
items of the ba-land’s balance of payments, for these have only amounted (excluding loans 
lance of payments. : : “11° : 
and investment of capital) annually to 800 to 1,000 million marks with a 


positive surplus of 150 to 200 millions. 


It is obvious that a weighty cause of this development, through the appre- 
ciable reduction of imports, can be sought in the reduced purchasing power 
of the country, but it seems undoubtedly probable that other important factors 





The diagrams are Development of imports. — Current 12 months figures in thousand million marks 
drawn to varying 


scales and are Raw materials Machinery and Foodstuffs and Other articles Total 
therefore not di- ®24 semi-products means of transport luxuries of consumption imports 
rectly comparable. 35.8% 16.1 %/o 24.6%o 23.5 %o 





The percentages 
give the proportion |i 
of the goods to the 
total value of im- ## 
ports in 1929—31. jj 
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— mainly the fall in prices and increased production within the country 
also contributed. With a view to elucidating these various factors in grea- 
ter detail some sets of figures are given below from the official statistics. 
They refer to imports during the first half of 1929 and 1932 and are conse- 
quently intended to illustrate the development during this period of three 
years. In examining the proportionate figures quoted below it should, how- 
ever, be noted that 1929 does not represent the peak in Finnish import 
trade, as in some other countries; during the first half of 1929 Finnish imports 
were already fully 10% lower than in the previous year. 


Foodstuffs and luxuries have always represented a considerable portion 
of Finnish imports. This portion has, indeed, been reduced steadily in the 
course of years, but still amounted during the last three years to close on 
25% of the total value of imports. From 1929 to 1932 the half-yearly value 
of such imports fell off from 891 to 346 million marks; the fall in prices for 
the same period is calculated at over 25%, but the reduction in quantity at 
about 50%. — Of this class of goods cereal products occupy the foremost 
place. In their case the value of imports was reduced during the time referred 
to from 422 to only 123 million marks. Prices fell in this case about 30%, 
and quantity about 60%. Rye imports decreased from 67 to 33 million kg, 
imports of ground wheat from 57 to 23 millions. The reduction, amounting 
to 50—60%, was made good partly by increased local production, the 
annual crop of rye increasing at the same time from 279 to 315 million kg 
and of wheat from 27 to 30 million kg. — Colonial produce also plays a big 
part in Finnish imports. Its value during the time referred to decreased from 
368 to 133 million marks. Of this decrease, however, about 40 millions 
refer to temporary storage in consequence of anticipated raised duties. The 
fall in price for goods of this class was considerable — for coffee nearly 
40%, for tobacco nearly 30% and for sugar nearly 25°, — but the reduc- 
tion in quantity was in general less than in the former class of goods or 35% 
for coffe and tobacco and 30% for sugar. The reduced consumption has 
probably not even attained such an extent, because the higher duties of the 
last few years are considered to have increased illegal imports considerably. 





Development of exports. — Current 12 months figures in thousand million marks 


Timber Paper and pulp products Animal foodstuffs 


10.1 %/o 


Other goods Total exports 


6.5 %/o 
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The severe reduc- 
tion of Finnish 
imports of late 
years has caused 
considerable chan- 
ges in their struc- 
ture; the figures 
below illustrate 
this development. 


In the course of 
three years im- 
ports of foodstuffs 
and luxuries have 
decreased in quan- 
tity by 50%. 


Grain imports 
especially have 
shrunk — partly 
owing to increased 

local supply. 


The diagrams are 
drawn to varying 
scales and are 
therefore not di- 
rectly comparable. 


The percentages 
give the proportion 
of the goods to the 
total value of ex- 
ports in 1929—31. 
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' The fact that the necessity of importing was comparatively so great is con- 
ins ig nected with the absence of corresponding local production. Legal imports 
of alcoholic beverages have, of course, grown since prohibition in this year 
was repealed, in value from 5 to 41 million marks. As, however, illegal im- 





ports, which were estimated in recent years at 50 to 7o million marks 
annually, have now ceased to a great extent, the expenditure of the country 


| on such goods does not seem to have grown to any extent worth mentio- 
ning. On the other hand the decrease in imports of fruit was very consider- 

able: from 63 million marks during the first half of 1929 to 32 millions this 

i ano year. No fall in price can be recorded, so that the quantity has been reduced 
otic Spon by half. That consumption has not diminished still more is, no doubt, due 
“erately. to the goods having become comparatively cheap, as the duty on fruit 
has generally been maintained at a very low level owing to commercial 
agreements. — Imports of such unessential commodities as tinned goods, 

which were already insignificant on account of high duties, have fallen off 


| still more, in 3 years from slightly over 2 million marks to not quite 1 


a 


+ 


million. 
In regard to foodstuffs and luxuries, therefore, a very great curtail- 
Th ae ment of imports can be recorded, though with the exception of goods that 
| cannot be replaced by local production. But even in such cases imports have 
} 


lpg now been brought down to a level that even a year ago was described as 
Pe very low. 


—i— 


ae ee ee 
pts of ra mae The development has been totally different in regard to raw materials 
secrete, thousl' and semi-products for further refinement. Such goods have for a long number 
4 oa ad Tees utr, Of years predominated more and more among Finnish imports and in recent 
tion 0 ay" years they have represented over 35% of the total value of imports. For 
Mody | the period dealt with here, i.e., from the first half of 1929 to the first half 
| of 1932, their value was reduced, it is true, from 988 to 544 million marks, 
but the fall in prices amounted at the same time to about 30%, the reduction 
| in in quantity only 2o—25%. The proportion of raw materials in the total 
| | volume of Finnish imports has consequently risen appreciably, in three 
l | years from 29% to 41%. 
ae 
{ 





The diagrams are Imported quantities in current 12 months figures (foodstuffs and luxuries in million kg, 
} —— to varying motor cars in thousand cars) 
scales and are . 

; y' °C y cars 
therefore not di- Rye Wheaten flour Sugar Coffee Tobacco fotor car 


rectly comparable 2.7 Oo 5.2% 3.5 %/o 3.0%o 2.0 %/o 1.8% 
id . 
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} The percentages 
ll give the proportion 
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: total value of im- ff 
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The development in this class of goods has been very varying. Whiley. ote of ran 

it1 ildi ; i rerv materials have 

the quantities of building materials have been curtailed very greatly (e.g., Mamma ane 
for constructional iron in three years by over 60%) and the falling off in ‘ably reduced on- 


ly in the building 


agricultural requisites has also been considerable (for cattlefood 45%, ‘aie and cation 


for potash 45% and for nitrate fertilisers 50%), the quantities of raw tov. On the con 


trary for actual 


materials for other branches of production could be maintained very aie ae on 


much unchanged and in some cases even be increased. Thus, im- co er cee 
ports of raw cotton only decreased 10%, while imports of wool even "! to be good. 
rose to the same extent. The imports of raw hides have even grown 

by 20% from the 1929 level, which was in this instance abnormally low. 

The typical raw materials of the paper trade also record fairly high figures 

as regards quantity (for sulphur and resin an increase of 30% and 10% res- 

pectively; for sulphate of soda, however, a reduction of 25%). Finally it 

may be mentioned that such indicators of liveliness in industry and traffic 

as the consumption of coal and lubricating oils have not — to judge by the 

figures for imports — fallen off to any marked extent. 


The severe restriction of the volume of Finnish imports during recent 
times has therefore, fortunately, not extended generally to the mills’ requi- 
rements of raw materials, so that existing concerns could, on the whole, be 
maintained. This circumstance is confirmed by the Unitas index for the value 


of industrial production, which has only dropped by 25% in the course of 
the three years referred to and that to a considerable extent owing to the fall 
in prices. 


Although it was possible to keep old undertakings going on a satisfac-, | 
ae A very _ereat re- 
tory scale under the circumstances, the position scarcely allowed of ex- duction in imports 
tensions or new enterprises. This is seen by the appreciably reduced figures ‘licates @ pause in 
, : ‘ the continued ex- 
for imports in the class machinery, apparatus and means of transport. Imports eo 
of this kind of means of production were very considerable during the time 
of good trade conditions and during 1929—1931 they still represented about 
16°, of the total value of the country’s imports. But from 1929 to 1932 
the half-yearly value dropped from 684 to 175 million marks, i.e., about 


75%, entirely in consequence of reduced quantities. The reaction in imports 





Imported quantities in current 12 months figures (spinning and weaving materials in million kg, 4,.°,+ The diagrams are 

textile products in tons). drawn to varying 
Wool Cotton Woollen cloth Cotton cloth Silk cloth Silk hosiery scales and are 
0.8% 0 therefore not di- 
rectly comparable. 





The percentages 
give the proportion 
of the goods to the 
total value of im- 
ports in 1929—31. 
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was specially severe in the case of motor cars and of agricultural and dairy 
machinery and apparatus; in these cases the quantities imported decreased 
by 85% and 95% respectively. But in the case of other machinery the reduc- 
tion in quantity has also been very great: in the case of electrical machinery 
and accessories 60%, of other power machinery 85%, of industrial produc- 
tive machinery 75% and of calculating machines and typewriters 70%, 


All other imported goods — mostly industrial manufactured goods for consump- 
tion — form a class together among imports that the development of the last 
few years has also cut down very unmildly. In the course of three years, the 
v half-yearly volume of this class has fallen off about 60%. As, however, the 
prices of such goods have not generally fallen in the same ratio as for all 
imported goods — 15% compared with 24%, — this class still plays a consi- 
derable part in the country’s balance of trade. Its half-yearly value amounted 
this year to 289 million marks (21% of the total imports).in comparison with 
802 millions three years ago. 

Among the goods belonging to this class that have had to face the com- 
Imports of gooas Petition of production within the country to any great extent, are princip- 


that compete with ally textiles and articles of clothing in general. For all these goods there 
ocal products, ? 


Mae dtd, was a considerable reduction in quantity in the course of the last few years: 
yr og imports for silk cloth 60%, cotton cloth 70%, woollen cloth 75%, hats 85%, hosiery 
such competition. 940, clothes, needlework, embroideries etc. 90%, rubber footwear also 
90% and leather footwear as much as 97% . To what extent this decrease in 
the use of foreign goods is a result of the reduced purchasing power and 
how much corresponding local manufacture has gained ground, cannot be 

determined at present for want of detailed statistics of production. 
Imports of goods that had not to face local competition to any great extent, 
could be maintained better in several cases. Thus, the imported quantity 
of printed matter was only reduced by 25% and of all kinds of chemical 
preparations, drugs and medicines by 50%. On the other hand the majo 
rity of manufactured articles connected with the building trade experienced 
a very severe reduction; the quantity of linoleum carpets was reduced by 


45%, of bricks by 55%, of window glass by 60%, electric lamps by 75%, 


Imports of indust- 
rial goods for con- 
sumption have al- 
so decreased very 
appreciably — by 
about 60 %/o 
their volume. 





The diagrams are 


Acnech fol -eunetiie Imported quantities in current 12 months figures (million kg) 


scales and are , ~~ Steel rails, Lubricating p . : eee 
iicmiteee act dis Coal and coke bars and sheets oils Resin Sulphur Sulphate of soda 
rectly comparable. 3.8 %o 2.6%o 0.5 %o 0.1 %o 1.3 %o 0.39 





The percentages jit HH, 90 srrrtseseseeesessess MBO Pe cerceseceecesererseserd} .caseees cee eee eccccceeed 
give the proportion qi } Hit 
of the goods to the Hii 
total value of im- }HWHH 
ports in 1929—31. 
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nails by 80%, metal plate and sheet articles also by 80%, radiators, kitchen 
ranges, heating boilers etc. of cast-iron by 85% and cement by 93%. — 
Goods that could be described, at any rate at a time of economic crisis, 
as not indispensable, generally record an even larger reduction. For in- 
stance, the imported quantity has been reduced for perfumery and cosmetics 
by 55%, for fine glassware by 65%, for silverware and trinkets by Wie — 
for fine china and porcelain ware by 85%, for gold ware by 90%, for srest in. the case 


4 r oO r t8) rials and all kinds 
Ww atches by 93%, for gramophones and gramophone records by 96% and rials and all ki 
for pianos by 98%. 


These figure tell a clear tale of the greatly reduced demand for a number 
of foreign articles of consumption. Of course, the reduction has not been 
so great in the case of all the articles in this class; in the case of more es- 
sential goods it was appreciably less. But on an average, as already stated, 
the imports of all these articles of consumption has been reduced in three 
years by about 60%. In particular the importation of all kinds of so-called 
luxuries that had already been restricted by means of high duties, has now 
been reduced by the force of circumstances to an insignificant figure. 

The reaction in import trade caused by developments in the last few The great falling 
years has in general been very severe, but for such a small debtor state as Fin- Finnish imports 
land it has certainly been of unusual importance at a time marked by lack a 
of confidence like the present, that payments abroad could be kept within improving the ba- 

ance of pay 
considerably stricter limits. The fact that this reaction has chiefly affected a c... 
inessential goods and articles of consumption generally, but has left imports a 
of raw materials for the industrial production of the country untouched to _ thereby. 
a great extent, should increase confidence in future developments in a certain 


degree. 


In regard to the development of exports during recent years general 
figures have already been given. As exports of the most important articles 
of the country so far, woodgoods, are to a great extent seasonal, so that they 
proceed principally during the second half of the year, comparisons referring 
to exports during the first six months must be made on this head with a cer- 





Imported quantities in current 12 months figures (million kg) The diagrams are 
Norwegian and drawn to varying 

Cattlefood Chilian saltpeter Potash Cement Petrol scales and oy 
2.2% 0.2 %/o therefore not di- 


rectly comparable. 





The percentages 
give the proportion 
\ of the goods to the 
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“48 “a 
wee tenis “stain degree of reservation. Otherwise a comparison made on the same lines 


very different ie 
te a he deve, 28 above for the different goods imported, should not be out of place in the 


lopment of the 
last three years. case of exports, too. 
It was shown by the general information given above with regard to 
exports that their half-yearly quantity has been well maintained since 1929, 
while their value, owing to the fall in prices, has been some what reduced. 
A more detailed comparison gives the following results. 
In the course of the last three years the half-yearly exports of sawn tim- 

ber was reduced from 550 to 310 million marks and of round timber from 
105 to 45 million marks. The reduction is chiefly due to a decrease in quantity 
(30% and 33% respectively) and rather less to a fall in prices (22% and 

Exports of wood- ° ° ° ° 

goods have been 30%). Apparently no particular improvement in timber exports can be 

severely restricted, 

chiefly by Russian expected in the near future. This is important, as woodgoods represent 

competition. 

an essential part of the total value of exports, in the last few years 
43 %-. The main obstacle to the complete utilisation of the exporting 
resources of the country has constantly been competition from Russia; latterly 
restrictions on imports in the countries of destination have also contributed 
to a smaller extent. — On the other hand exports of various kinds of articles 
produced by the paper and pulp mills have developed much more favour- 
ably, the half-yearly exports having grown in the course of three years 

, from 892 to 961 million marks. It is true that prices fell for these goods, too, 

Exports of pro- 

duets of the paper — by 18% on an average, — but their quantity increased simultaneously 

and pulp mills 

have constantly by 33%. The increase was largest in the case of cellulose (about 50%), next 


increased in spite 


pg gra of mechanical woodpulp and pasteboard (22% and 20% respectively), and 
anc atterly, re- 


oe Allg least of paper (15% ). Of late these exports have also been affected by various 
tries. kinds of restrictions in the importing countries. As this branch of exports 

has attained a considerable extent — in 1929-31 it represented about 35% 

of the total value of the yearly exports — a clearing of the way for its conti- 

nued development is of great importance. — Exports of animal foodstuffs 

have also increased in quantity, about 15% in the course of three years. As, 


however, prices have dropped at the same time by about 30%, the total value 





The diagrams are 


. Exported quantities in current 12 months figures (million kg) 
drawn to warying 


Ne TN Mechanical Chemical 
Pe ofliggent y 4 woodpulp woodpulp Pasteboard Paper Plywood Wooden spools 
rectly comparable. 2.9 %o 17.5% 1.6 %o 12.0 %o 4.4% 0.9 %o 
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of these exports has decreased from 332 million marks in the first half of 
1929 to 270 millions this year. These exports — about 10% of Finland’s 


total annual exports — have also not escaped some hampering restrictions tute have 
in the purchasing countries of late. In the case of the most important kind = Ss fall C. 
of these goods, butter, the exported quantity has also decreased (about my reittietions. 
10%), but in the case of most of the others, such as cheese and especially premiums on ex- 
eggs and bacon that have been encouraged by export premiums, the quanti- oc Oe woke 
ties exported have increased to an even greater extent. — Other articles of po bs exper 


export play a small part in the balance of trade, but it may be pointed out in quantity. 
that, while some »older» articles of export, such as plywood and matches, 
have seen their sales reduced — by 13% and 30% respectively in quantity 
within three years, — some new articles of export have experienced good 
progress; these include copper ore, cotton cloth, special qualities of steel 


and rubber goods. 


Is the development of recent times in the foreign trade of the country sore See 
likely to continue and, above all, can we still expect a large positive balance in will increase ap- 
our foreign trade for any length of time? a 

The great curtailment of Finnish imports is, indeed, partly a conse- 
quence of higher duties, especially since the earlier phase of the depression, 
and of the change for the worse in the foreign purchasing power of the Fin- 
nish mark in the autumn of 1931. But — and this should be specially 
emphasised — the significant movement in the composition of imports 


towards comparatively heavier imports of actual necessaries for production Finnish | exports 


1ave a good chan- 
at the expense of imports of productive goods demanding investment of © of competing 
: ; : : . successfully with 
capital and articles of consumption that can be dispensed with from the ther countries. 
point of view of national economy, this change in the structure of imports 
is to a great extent a result of the free adaptation of trade to the economic 
situation. This circumstance seems to offer some prospects of largely 
restricted imports also in the future. 
As regards our exports, they have been maintained uncommonly well, 


especially if those of other comparable countries are considered. From a 





Exported quantities in current 12 months figures (agricultural produce in million kg, round timber in The diagrams are 

million m3 and sawn timber in thousands of stds) drawn to varying 
scales and are 
therefore not di- 
rectly comparable. 


Round timber Sawn timber Butter Cheese Eggs Bacon 
35.5 %/o 
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The future aspect 
of exports — and 
consequently of 
the balance of tra- 
de — is closely 
dependent on the 
course of interna- 
tional commercial 
policy. 














purely economic point of view they should have opportunities of continuing 
to compete for markets. But whether the latter will remain open in future, 
even to the same extent as at present, is less certain. In any case recent 
developments have tended still further to curtail the possibilities of selling. 
On the other hand, however, the basis of Finnish exports is in so far 
favourable, as they consist to such a comparatively large part of absolute 
necessaries. 


Exported quantities in current 12 months figures (million kg) 


Matches Copper ore Whortleberries Fresh fish 
0.4 %o 0.5 %/o 0.2% 0.2% 





The diagrams are f Se ee le ts} The percentages 
drawn to varying jf 
scales and are fii 
therefore not di- Hii 
rectly comparable. | 
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FINLAND'S SHORT-TERM FOREIGN 
INDEBTEDNESS AND BALANCES 


CHANGES DURING THE PRECENT YEAR 


[2 No. 1 of Unitas for this year an estimate was made of the course of 
. Finland’s short-term foreign indebtedness and balances during the last 
five years. It was shown that the net indebtedness, which reached its highest 
point in 1929 at a little over 3 thousand million marks, fell off very much 
during the following years, so that at the beginning of 1932 the amount 
could be estimated at about 1.1 thousand million marks. 


Has the development since then proceeded in the same direction and at 
the same forced pace? If the amount of indebtedness has been further reduced, 
it will have weakened Finland’s conditions of payment for the time being 


Has the redemp- 


and will have been calculated immediately to weaken its currency, but at tion of short-term 


. og ege ° ° «q, oreign indebted- 
the same time the possibility of balancing payments in the long run will ness also proceed- 


have improved. We know that foreign trade for the first six months of this eae Mie 
year has provided a positive surplus of no less than 550 million marks and ‘ins 
can assume that a considerable part of this sum has been employed for redu- 
cing indebtedness. But there have, of course, been other investments, too, 
the purchase of bonds from abroad etc. 
In order to elucidate the question asked above we give a calculation of 
the changes in such indebtedness and balances during the first half of 1932, 
made in the same way as the one printed on the previous occasion. It should 
again be pointed out this time, by way of reservation, that a calculation of 
this kind cannot be made quite exactly. For some items, indeed, precise 
figures are obtainable, but for others only approximate data, while in some 
cases one has even to be satisfied with estimates. As before, the balances 
and indebtedness of private persons, provided they do not involve a bank 
guarantee, have been omitted entirely from the calculation; it may, however, 
be assumed that these conditions of payment have developed in the course 
of the year in a manner favourable for Finland. As the main object of the 


calculation is to obtain a comparison with previous years, foreign currency 
has again been converted at the par rates of exchange. 


The items of liability are chiefly as follows: 


1) Importers’ book depts. This item, which is calculated under normal 
conditions at about 1,000 million marks, had already previously been 
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1 restricted very much by the drop in imports and the uncertainty of rates 
of exchange; for the current year the reduction is estimated at 150 million 





He | marks and the amount at the end of June at only 114 millions. 
| An approximate 2) Bank guarantees for advances on exports, exporters’ loans and other 


} calculation —indi- 


cates that the gross foreign indebtedness. The figures in this instance are limits and therefore 
sum of the short- 


eel term foreign in-to some extent higher than the actual sums of indebtedness. This item has 
t debtedness, con- 


verted at the par also gone on decreasing. In regard to the Joint Stock banks the reduction 


rates of exchange, 


So amounted to about 40 million marks (to 734 millions), whereas the Bank of 
ing the first ha 


| . a Finland records an increase of about 10 millions. a 
3) Direct credits — without bank guarantee — to export associations, 
private exporters and others are estimated to have been reduced by over 
40 million marks to 264 millions. 
fat 4) The direct indebtedness of the Joint Stock banks — consisting chiefly 
| of foreigners’ balances on conti-lori — has fallen off by 11 million marks to 
186 millions. 
5) Financial debts, of the State and municipalities, have been reduced 
| during the half-year altogether by more than 70 million marks to 221 millions. 
Besides these items there are some smaller ones the extent of which can 
> | only be estimated. The total amount of short-term indebtedness at the end 
of June is estimated to have been 1,900 million marks in comparison with 
2,200 millions at the beginning of the year. 


} | ' Among the assets the following changes have occurred in the most 
i 4 important items: 

| | 1) The foreign correspondents of the Bank of Finland increased by 
42 million marks to 359 millions. 

2) The foreign correspondents of the Joint Stock banks were reduced 
nie half-year’ by. 150 dUting the half-year by more than 100 million marks to only 73 millions. 
Wt ee 3) The foreign bills of the Bank of Finland and the Joint Stock banks 
| increased by 8 million marks‘to 334 millions. 

4) The direct balances of exporters fell off by over 50 million marks to 
175 millions. 


‘ Finland’s — short- 
term foreign ba- 
lances are estimat- 
ed to have fallen 


Taking into account some smaller items not included here, a total of 
| 960 million marks is arrived at for the balances at the end of June in compari- 
ian | son with 1,110 millions at the beginning of the year. As the total indebted- 
ness amounted to 1,900 million marks and the balances to 960 millions, the 
estimated net indebtedness at the end of the half-year is 940 million marks. 
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The development of the short-term indebtedness and balances is shown 
in total amounts in the following table in millions of marks. 


End of Indebtedness Balances Net indebtedness 
1927 3 580 I 900 1 680 
1928 4 140 I 250 2 890 
1929 4 280 I 180 3 100 
1930 3 560 I 400 2 160 
1931 2 200 T 100 I 090 
1932, June 1900 960 940 


The above comparison between the position on the 30th of June last and 
at the end of the previous years is slightly misleading owing to the indebted- 
ness usually being apparently rather larger at the end of the half-year than 


at the end of the year. This applies principally to the liabilities of the exporting 
industries which are reduced in accordance with their liquidation by the ex- 
ports made in the autumn. Yet even as the figures appear at present, they 
must be described as satisfactory, seeing that they show that, in spite of all 
difficulties, Finland has been able during the past half-year to make a further 
slight reduction in its short-term foreign indebtedness that was already 
very moderate. 


Development of Finland’s short-term indebtedness and balances 
Indebtedness Balances Net indebtedness 





f Bas FS reieietdes Mill. 
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Finland’s — short- 
term foreign in- 
debtedness is es- 
timated to have 
amounted to 940 
million marks at 
the end of the 
half-year. 


The amounts in 
millions of marks 
represented by the 
columns are given 
in the table on 
this page. 
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A GLANCE AT THE SECOND QUARTER 








“« 





I: Finland some improvement in the position has been felt during the last 
few months in a purely economic sense. Output has increased slightly, 
internal trade also, foreign trade has provided the balance of payments 


In Finland the 
was saa wath & valuable surplus, while the prospects of a good harvest appear to 
as improve 


slightly by the be very promising. The accumulation of capital in the banks has stopped, 
developments of 


the last fewindeed, but in view of the general falling off in business and of the 


months. : i ; 
fact that credit was not required for fresh enterprise, the supply has 


been equal to the demand. The banks have even been able to lower the 
general level of rates of interest. 

A lasting improvement of the position in Finland cannot, however, be 
reckoned on before the general economic situation throughout the world 
becomes more favourable. 


THE MONEY MARKET. The development of the money market 
reflects the general reluctance and want of enterprise that still have a res- 
training influence on economic life. 

There was no accumulation of capital in the financial institutions during 

The accumulation April—June. On the contrary, depositors’ balances were reduced, a circum- 

tanks tas ceasea Stance that has never occurred before, at any rate during the last ten years, 

‘0 @ great extent: during the second quarter of the year. The reduction amounted to 102 million 
marks, of which 39 millions referred to the Joint Stock banks. In the case 
of these banks, however, a reduction has only to be recorded for corres- 
pondents, whereas deposits increased slightly or by 42 million marks. 

The falling off in trade is indicated by a reduction of the bill portfolios 
of the Joint Stock banks during the quarter by 147 million marks. Cash 
credits were also reduced, while both loans and correspondents show an 
increase. The total credits fell off during the quarter by 9 million marks and 
were more than 500 million marks lower at the end of June than a year before. 

Joint Stock banks Fhe cash was reduced during the quarter by 40 millions and re-discounted 
crocreiahy ther bills at the Bank of Finland by 46 millions. On the other hand the Bank 


— have continued 


to decrease Of Finland increased its direct credits slightly by 26 million marks. 





Internal bills of the Joint Stock banks Surplus of credits of the Joint Stock banks Credits of the Bank of Finland 
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Although the accumulation of capital was poor, the financial institutions 
lowered rates of interest in view of the general economic position. On 
April 19th the Bank of Finland lowered its discount rate by 1/. %, while rates pares of interest 
on deposits were lowered in the banks on May 1st by */.% and on July ™Y° “a Crp” 
ist by a further 1/, %; from that date the Joint Stock banks pay 5% on actual 
deposits and 3% on money at sight, while the savings banks and other smaller 
institutions pay 1/,% or1/.% more. Rates on credits were lowered at the 
same time. 





Th ii } a The columns indicate de- 
ne diagram shows depo- 


m _ " posits in the Joint Stock 
sits in the Joint Stock 

banks, the upper dotted 
line deposits in the sawings 





banks, savings banks and 

savings funds of co-opera- 

’ , 7 - | banks, the lower one depo- 
tive societies. - - 4 sit HH-o- 





sits in the co-operative sa- 
vings funds. 







































































































































































The position towards foreign countries grew worse, which is not uncom- 
The position to- 


mon at this time of year before foreign payments for exports have come in wards other coun- 


° ° tries grew slightly 
on any large scale. The foreign balances of the Bank of Finland were reduced worse during the 


quarter. 


during the quarter by 210 million marks and those of the Joint Stock banks 
by 39 millions, while at the same time the total indebtedness abroad increased 
by 20 millions. The total net balances were thus reduced altogether by 269 
million marks or from 939 to 670 millions. 

Although the net foreign balances were considerably larger even after 
this reduction than, for instance, last autumn and much larger than in 1929, 
the temporary lively demand for foreign currency drove the rates of €X- 4 temporary lie 
change up by about 3% in June. Nevertheless, the rates of exchange at the ;o%, Geman for 


foreign currency 


end of the half-year were appreciably more favourable than six months before. Hi’ ..uer res 


the constant rise 
In proportion to the pound, dollar and Swedish crown the Finnish mark was Pyrameing poer 
now quoted 5, 11 and 13% higher than at the end of last year. The continued ‘¢ Finis 
demand for foreign currency reduced these figures subsequently, up to July 


25th by about 5 percentage units. 
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INDUSTRY. According to the Unitas index for the value of produc- 
tion the development has been as follows of late: 


Index of industrial production; converted monthly figures for 1926 =100 


The total value April May June Iquarter II quarter 
vet han eon, Local industry 88 8883 7 87 
spite of the fall Exporting industry 85 74 71 80 77 

in prices. All industries 87 83 79 77 83 


For industry as a whole a certain rise can thus be recorded since the first 
quarter; the increase is all the more remarkable as prices fell simultaneously 
and the figures given above refer to value. In comparison with the second 
quarter of last year the tendency on the present occasion was alsoa slightly 
rising one. 

In Jocal industry the value of production is calculated in spite of the fall in 
prices to have been about 30% higher than in the previous quarter. In 
the building materials trades production has been more than doubled, in 

The value of out. t€ metal trade it has increased by close on 30%, in the leather trade by close 
putin local in- On 20% and in the foodstuffs and textile trades by about 15% and 10%. 


dustry has in- 


creased by close For the greater part, however, the increase is a seasonal phenomenon 
on 30 %/9 since the 


previous quarter, and in comparison, for instance, with the corresponding time last year — if 


2 seasonal he the rise in price in the interim is eliminated — production during the second 
quarter of this year was less. 

The index for the value of production in the exporting industries fell slightly, 
it is true, below the first quarter of the year, but this is entirely due to the 
fall in prices; in quantity, on the contrary, a slight increase can be recorded. 

As regards the sawmills there are no indications of any improvement in 
the position worth mentioning. Sales for the shipping season only amounted 
at the end of June to 360,000 stds compared with 380,000 a year ago, but the 
difference corresponds roughly to the reduction in sawing, which is estimated 
approximately at 440,000 stds for the first half-year against 480,000 stds a 
year ago (and 770,000 stds during the first half of 1928, when sawing was 
at its height). 

Among other branches of industry the cellulose industry continued to 
display the largest expansion. Compared with the second quarter of 1931 
the production during the corresponding period this year increased from 


The output of the a “11: 
exporting indust- 759 to 210 million kg and exports from 141 to 177 million kg. A small 


ries has increased 

slightly in quant- increase in quantity is also recorded in the paper trade; in production from 
ity, but has conti- a. 4 unas 

nued to decrease 74 to -80 million kg and in exports from 68 to 72 million kg. In the case 


in value. 


of the mechanical pulp and plywood industries, on the contrary, the devel- 
opment was different. In the former exports increased, indeed, from 45 
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to 50 million kg, but output fell off simultaneously from 75 million kg in 
the second quarter of 1931 — when it was unusually large — to only 46 
millions this year. And in the plywood industry there was a reduction both 
in output — from 26,400 to 22,300 m* — and exports — from 15.8 million 
to 15.2 million kg. 
The development during the second quarter was in general not favour- 
able to the exporting industries. New restrictions in the countries of sale 
further increased the difficulty of selling and export prices fell to a marked 
extent, according to our official price index in the course of the quarter by 
7 to 8% onan average. — The supply of orders in hand has been generally Pre") restrictions 


and falling prices 


j { 5 make the state of 
reduced, besides, during the quarter. At the end of June it represented for jit ¢ hortine in- 


the cellulose, paper and mechanical pulp industries 7, 4 and 4 months’ nor-  “"“iiie* more 
mal output respectively. 


HOME TRADE. After the dullness that marked commodity trade during 
the early months of the year a considerable improvement can be recorded 
for the second quarter. The total amount of sales is calculated for the past 
quarter as being about 35% larger than for the first three months of the 
year. The increase is to a great extent only a seasonal phenomenon, but in 
comparison with the second quarter of 1931 sales on this occasion were also 
fairly satisfactory. The Unitas index provides the following picture of the 


development of late. 


Index of commodity trade; converted monthly figures 1926= 100 
j +7 Home trade re- 
Year April May June I quarter II quarter A 
1928 119 127 128 138 12s increased figures 


1929 141 133 130 130 135 for sales. 
1930 123 121 110 II4 118 
1931 95 97 97 88 97 
1932 94 97 99 83 97 
These figures refer to the value of commodities and it should be borne in 
mind that prices of commodities fell again during the last quarter. The fall 
in prices is calculated to have been 5% to 6% onan average. For local pro- 
ducts of industry it was rather less, but for local agricultural produce and 
particularly for some imported goods, such as spinning and weaving materials, 





Index of home trade; 1926 = 100 
Central co-operative concerns Associations of rural dealers Private firms 














1928 1929 1930 1931 1932 1928 1929 1930 1931 1932 1928 1929 1930 1931 1932 
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The fact that the grain and cattlefood, as well as coal, it was considerably greater. The latest 
total sales have ~, r : é i : 

increased so much rise in rates of exchange has now neutralised the difference in price between 
in spite of a consi- " 

derable fall in local and foreign goods to some extent. 

prices, is partly 


due to seasonal In granting credit the utmost caution has already been observed for 
a long time, and payments in wholesale trade are at present described as satis- 
factory. — The statistics of protested bills and bankruptcy proceedings instituted 
also show a falling tendency on this occasion: 


Protested bills and bankruptcies during the second quarter 
(For bankruptcies the quarter refers to the period March—May) 


Both protested Protested bills Bankruptcies 
bills and bank- Year Number Mill. mks. Number 
ruptcies have tend- 

ed to fall off. 1928 I 592 8.9 184 

1929 3778 ‘20.8 303 
1930 4932 35-7 567 
1931 6 537 39.6 632 
1932 4 692 24.7 494 


Compared with the first quarter of the current year, too, — when the number 
of protested bills reached 6,300 to a total of about 47 million marks and 
the number of bankruptcies was 610 — there was a decrease in the second 


quarter. 


FOREIGN TRADE. From the point of view of the balance of payments 
> ston 2 foreign trade again proceeded very satisfactorily during the second quarter 
improving. of this year. The value of imports amounted to 848 million marks, the value of 
exports to 1,110 millions, so that there was a surplus of exports amounting 
to 262 million marks. A surplus of exports as early as the second quarter, i.e. 

before timber shipments have got fully under way, is rather unusual. 
Imports — the volume index of which for April, May and June was 
58, 62 and 72 respectively — showed a decided tendency to rise during the 
Imports have in- quarter. Nothing else could have been expected, as the stocks of some articles 
Ss coe ae of consumption that had been overflowing before the end of last year, began 
wry moderate, to be exhausted. — Although the volume of imports thus records a rise 
from the previous quarter — from 57 to 64, — it was still remarkably low. 
It was appreciably higher during the corresponding period of 1931 — 78 

and 74 — and still higher in 1930, viz., 105 and 106. 


Exports, on the other hand, have dropped — relatively speaking — dur- 





Number of bankruptcies 


New risks of life assurance companies Number of protested bills 














1928 1929 1930 1931 =: 1932 1928 1929 1930 =: 1931 1932 1928 1929 1930 1931 1932 
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ing the last few months, which was also to be expected in consequence of 
the general depression as well as on account of the greater restrictions in sis iii 
the importing countries. The volume index fell from 173 in the first quarter, ‘len off, buthave 


been relatively 


which, indeed, marked an altogether unusually high level, to 118 for the — ‘irly good. 
second quarter. For the whole of the first half-year, however, exports were 
slightly larger both in value and extent this year than a year ago. 

The tendency of prices, as indicated in foreign trade, has again been 
a downward one after the rise just before and after the end of last year, espe- 
cially in the case of imported goods. Otherwise the movement of prices ie sail 
over a rather longer period was no longer quite as favourable to us as before, oS 
because, while the level for imported goods during the second quarter was 
fully 4% above the corresponding level a year before, a fall of close on 
4% had simultaneously to be recorded for exported goods. 


THE STOCK EXCHANGE. The share market was characterised during 
the second quarter by great reluctance. Prices continued to fall uninterrup- 
tedly except in the case of a few isolated papers. On the present occasion 
it was bank shares in particular that fell, while industrial shares fell at a slower 
pace than during the previous quarter. 


Index for shares; 1926100 
Change 

1928 1929 1930 1931 1932 1932 during 

June June June June Api. June quarter,%/o 
N. Féreningsbanken 159 121 127 97 106 102 — 7 
Kansallispankki 170 138 136 97 79 74. —13 Prices of shares 
Helsingfors Bank 187 152 155 117 93 83 18 co ee ore 
Kymmene 158 126 130 106 132 137 + 3 dency. 
Kemi 166 = 105 87 44 46 34. —34 
Tammerfors Linne 184 146 140 99 103 99 —10 
De Foérenade Ylle 132 75 57 29 36 39 =e 
Finlayson 237 152 III 81 89 83 <¥% 
Pargas 431 269 236 151 190 178 
Finska Socker 166 136 146 154 174 176 
Strengberg 132 126 110 85 79 82 


F, A, A. 142 93 82 45 57 st 
Interurbana Telefon 127 123 158 131 134 133 


Banks 172 136 137 97 88 82 
Industrials 202 144 132 99 14 rmI 
All shares 180 137 135 98 98 94 


It is worth noting that, while bank shares have fallen about 15 % in 
the course of a year — a reduction that seems to be in harmony with the fF" bank shares 


in particular the 


general decline in economic life — industrial paper has risen on the contrary “an’ Bas been 


poor of late. 


by about 12%. Apparently this rise is caused by the improved competitive 
ability of industry owing to the suspension of the gold standard last autumn. 
On the whole the price of stocks also tended downwards during the 
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quarter, though there was a rise in May as a weak reflection of the reduction 


of rates of interest. Index of prices of stocks; 1926=100 
1928 1929 1930 §=61931 1932 1932 1932 
June June June June Apl. May —_ June 


Prices of stocks 


have also fallen State 109.3 101.6 101.3 100.2 95-5 98.4 97.7 
on the whole. Municipal IlO.1 101.7 98.9 99-4 94.8 94.2 93.6 
Bank 107.5 100.9 99.8 I01.0 94.6 94.6 95.3 

General index 109. 101.5 100.6 100.0 95.0 96.8 96.3 


The demand was inconsiderable and on the Helsingfors Stock Exchange 
the turnover during the quarter only amounted to 30 million marks in com- 
parison with 47 millions during the previous quarter. 


CROP PROSPECTS. The favourable weather of the last few weeks 
for the crops has increased the hopes of a harvest above the average. Accor- 


According to ¢ ° ° ° 
estimate. of the ding to the estimates of the crop prospects drawn up by the Board of Agri- 
Trop yspects . ° ° 

drawn up by the Culture the prospects about the middle of July are described as considerably 
Board of Agricul- ° e - " = 
ture in the middle better than a month earlier. In the estimates a special scale of figures is 


of July the harv- 


est is expected to used — 8 signifying very good, 7 good, 6 above medium, 5 medium, 4 
be above P av- : 
plc sinc below medium and 3 bad prospects; the result for the whole country was 
as follows: Crop prospects 
June July July June July July 
1932 1932 1931 1932 1932 1931 
Wheat 5.5 5.9 £9 Oats 5.2 5.0 5.1 
Rye 55 §.9 6.2 Potatoes — 5.2 2 
Barley 5.1 5.2 $3 Hay 5.0 5.0 4.8 


The prospects are described as slightly better than at the corresponding 
date last year, though with the exception of rye and oats, two of the farmers’ 
important marketing commodities, it is true. 

The comparison of the Board of Agriculture only refers to the quantity 

Prices for agricul- of the expected harvest. With regard to prices it should be possible to antici- 


tural produce are z ‘ ‘ 2 ° ° 
at present consi- pate a considerably higher level this year. The official quotations in June, 
derably higher 


than a year ago. 1932, for imported agricultural produce (grain and cattlefood) were about 
30% and for local grain about 10—15% higher than a year ago. 


Rates of exchange The different curves 


indicate the Finnish 
The curves indic- mark in %/ of the 


ate the development dollar (lowest curve), 


during the last of sterling (during 


few months of the Dec,—Feb.top curve, 


foreign purchasing later the middle 


power of the Finnish curve), and of the 


mark in the open Swedish crown. 


market. 
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SOME EXPLANATIONS OF THE UNITAS FIGURES 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of elearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926; with this object new index figures have been drawn up 
and some old ones have been calculated afresh in the bank. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 
official banking statistics. — In calculating the surplus of credits of the Joint Stock banks inland bills, loans, advances 
on cash credit and the debits of home correspondents have been included in credits, while deposit and savings 

ts, current ts and the credits of home correspondents are included in deposits. The deposits in finan- 
cial institutions embrace deposits in the Joint Stock banks, savings banks, the Post Office Savings bank and the 
savings funds of the co-operative societies. — In the diagram of the balance of payments to foreign countries bills 
and correspondents are reckoned as assets, correspondents as indebtedness. 

IMPORTS. A comparison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 
countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, though 
Finland has not joined so far. — In the Unitas table of imports a new division has been introduced of the classes 
of goods in our trade statistics, numbering about 1,600, according to the main groups of the Brussels convention. — 
With regard to the volume index see below. 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distrib- 
ution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921—1928. 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics received 
from the concerns. — The sales figures of the sawmill industry are approximate and are based on data from con- 
cerns which represent altogether about 80 % of such exports. — The figures for paper and cellulose are precise and 
are founded on statistics from all the producers in these branches but the figures for mechanical pulp and plywood 
are approximate according to precise data for about 85 % and about 80 % respectively of the production. 

COMMERCE. The tables and diagrams are based partly on official statistics, partly on tables published in 
»Mercator» besides which particulars have been obtained directly from the business houses concerned. — In the 
statistics of wholesale trade about 1/3 of the total wholesale business in Finland is represented. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The index figures 
for values per unit in foreign trade have been calculated for Unitas by using the materials available in the trade 
statistics. These index figures do not reflect the movement of prices; they are intended to express the proportion 
between the actual value of foreign trade during a certain period and the value it is calculated to p according 
to the level of prices during the basic year 1926. They therefore indicate to what extent the fluctuation of prices 
influenced the total value of trade. 

INDEX FOR INDUSTRY, TRADE AND COST OF LIVING. The index series for the value of production 
and home trade and for prices of shares have been calculated by the bank. — The figures for industry supplying 
the home market include about 40 % of the production of goods for the home market and have been obtained di- 
rectly from the concerns. — For the exporting industries the data for quantities have been obtained partly from 
industrial associations, partly from. the concerns themselves; the data refer to about 90% of all the exporting 
industries. The data regarding prices are those of the Central Statistical Office. — The general index for all industry 
is calculated from the two foregoing series, the proportionate share of the different industries in total production 
being employed as the weighting figures. — The data for the value of home trade are obtained from about 50 
large firms representing altogether about 1/3 of the wholesale trade of the country. — The index for shares is based 
on 14 representative Stock Exchange papers; their share in the index is proportionate to the size of the share capital 
of the different concerns in 1926. — The index for prices of stocks refers to 16 stocks, of which 4 are State, 
4 Municipal, 4 banking and 4 industrial, each taken in proportion to the outstanding amount of the different 
loans in 1926. — The cost of living index which is officially calculated by the Ministry for Social Affairs on the 
basis of 1913, is given here with 1926 as a basis, converted according to the same method and with the same mate- 
rials as the Ministry for Social Affairs employs for its index. 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 






































| |Raw mate-| | — ‘ | | 
Year | — | tials,semi-| Finished | Live ae Total Volume 

Month | beverages | finished goods animals | ¢ Sainte ri imports || index 

| products | | 

| | | | 
1926 1 484 1 566 2609 | I | 8 | 5 668 100 
| 1927 1 533 1 645 3197 | 4 | 7 || 6386 113 
| 1928 || 2088 1 984 3921 10 | Io | 8013 14! 
1929 I 932 I 700 3 352 4 10 ! 7 OOI 125 
| 1930 I 259 1 548 | 2410 3 28 | 5248 109 
| 193t | 709 1026 | 1713 3 14 3465 || 80 
1931 April | 42 76 | 154 0.04 0.3 ! 272 || 71 
May | 56 9: | 182 O.1 0.3 | 329 77 
June | 66 78 | 159 O.o1 0.4 = || 304 74 
| July | 59 87 | 149 Ou4 8.3 || 304 87 
Aug. | 59 94 | 137 0.02 O.2 | 290 78 
Sept. 67 95 | 172 0.03 O5 | 335 85 
| Oct. | 97 7 135 0.3 O83 | 350 96 
Nov. 117 119 | 123 0.6 O5 | 360 IOI 
| Dec. | 45 96 | 118 Ou1 I.0 | 260 51 
|1932Jan. | 33 49 | 88 O.o1 O.2 | 170 56 
Feb. | 37 50 | 78 O.o1 | 0.4 | 165 | 64 
| March) 42 51 77 0.004 | 0.7 | 171 } 52 
| April || 62 69 | 92 | 0.03 | 0.3 | 223 || 58 
| May ! 82 88 | 140 | 0.1 0.3. «OI 311 l 62 

June 95 104 | 116 | 0.02 0.4 = «|| 315° || 72 | 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 


Year } | Other | Total 
Month | d foodstuffs | exports || exports 





1926 | 53! 323 5 636 
1927 | $565 370 6 324 
1928 | 512 385 | 6245 
1929 | 599 449 | 6430 
1930 518 421 | 5 404 
193 | | 512 4 457 
1931 April | | 53 259 
May | 47 359 
June | 139 CO 41 495 
July | 154 | 49 516 
Aug. 158 33 423 
Sept. | 161 40 440 
Oct. | 140 33 397 
Nov. 176 | 34 449 
Dec. || 228 49 448 
1932Jan. | 139 CO 51 269 
Feb. | 196 | 49 319 
March | 121 40 211 
April | 170 | 52 291 
May | 169 | 39 \ 326 
June | 166 | 39 | 494 
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INDUSTRY IN FINLAND 
































ORR SO ER RN maaan 
| | Paper | Mechanical | | 
| ies |Sawntimber) Newsprint Other | Cellulose pulp Plywood | 
| Sold for ship- | aper aper _‘ |Orders in hand| Orders in hand| bo 
| Month || Ping season lorders in band! Orders in hand| Tons Tons Ms geal 
Stds Tons Tons |; Dry weight Dry weight | 
| | End of End of End of | ndof | End of 
| 1926 || 1100000 g8000 | 31000 | 221000 | 36000 | 88100 | 
| 1927 || 1250000 | 106000 36000 | 251000 79000 | 88100 | 
1928 || r150000 | 153000 38 000 | 361 000 100 000 | 105 000 | 
| 1929 || 1180000 | 143000 41000 | 425000 144000 | 146500 | 
1930 =| ~=—«g25000 | 156000 32 000 489 000 116000 | 138400 
| 1931 | 750000 | 140000 23 000 490000 | 52000 | III 400 
| 1931 April 235 000 ; 149000 26000 | 472000 | 98000 | 9 300 
May 320000 | 148000 26000 | 430000 {| 90000 | 8 700 | 
June 380000 | 143 000 25000 | 420000 69000 | 8 400 
July 420000 | 140000 24000 | 442000 76.000 | 7700 | 
Aug. ° 470 000 137 000 21 000 47§ 000 68000 | 8900 | 
Sept. || 550000 136 000 17 000 469 000 51000 | 9 200 | 
Oct. 1 670 000 135 000 17 000 468 000 4ooco | 9 800 | 
Nov. || 7300c0 137 000 18 000 469 000 45 000 10 400 | 
Dec. || 750000 140 000 23 000 490 000 52 000 9700 | 
1932 Jan. || 115 000 149 000 22 000 493 000 53 000 IO 100 | 
Feb. ! 150000 139 000 23 000 527 000 76 000 10 700 | 
March } 185 000 126 000 22 000 522 000 76 000 8 Goo 
April || 250000] 118000 | 18 000 | 500000 78 000 7 800 
May | 310 000 106000 | 1600c¢ | 494000 65 000 7900 | 
June || 360000 97000 | 15000 | 480000 72 000 | 6 600 











Volume of exports of woodworking industries 


%/o Paper trade products —- 


Totals for 12 months; 1926100 


| = Sawn timber % 
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COMMERCE IN FINLAND 


Sales of the|Sales of the|| Sales on | | Railway 
centralcoop-| associations||the Helsing-| Protested || Bankrupt- goods 
erative or- | of country || fors Stock bills cies || traffic 
ganisations dealers Exchange | Mill, truck-axle| 

Mill. mks Mill. mks || Mill. mks | ill. | Nomber || km 








ewe ote 


Year 
Month 





| 
| 


1926 1751 743 341 | 828 | 632 
1927 1926 865 784 | $57 671 
1928 2295 1073 511 | 889 665 
1929 2274 1 037 168 I 401 653 
1930 2015 914 180 1.945 
1931 | £714 750 306 2417 
1931 April || 163 65 15 205 
May 152 | 69 13 200 
June | 137 | 66 | 174 
July | 140 62 2 } 179 
Aug. || 139 62 179 
Sept. || 142 | 62 219 
Cc. fi 182 | 84 | 226 
Nov. 166 71 I 235 
Dec. 531 62 173 


























1932Jan. || 104 | 40 | 215 
Feb. 1oo- | 41 j : | 222 
March || 131 | 52 | : 156 
April | 160 | 61 5s | 188 
May jj 152 68 | 9 150 
June | 141 69 . 























Mill, . Mill, 
nks Central cooperative organisations = J Wholesale business = Associations of country dealers mks 





= 1928 1929 1930 1931 1932 = 





















































Amount 


oVank- ° 7 ° f bill 
npcies Bankruptcies = § Bankruptcies and protested bills = Protested bills yi mus 





1928 ° 1929 1930 




















Hg 


| 
hs 
} 
| 














INDICES OF INDUSTRY, TRADE AND COST OF LIVING 
































1926 = 100 
Value of production Helsingfors Stock | 
— Value # Exchange prices | Cone 
Month Local | Exportin All —— | ee. 
industry iaeney | industry — | shaase sacte | aning 
| 

1926 100 100 100 io0 || 100 100 =| ~—100 
1927 102 II5 107 III || «152 107. || 102 
1928 119 II4 117 132 || 170 108 =| = «104 
1929 114 107 III 128 || 135 IOI | 104 
1930 105 gI 99 112 | 129 100 95 
1931 86 69 79 96 || 104 97 87 
1931 April 85 73 80 95 107 102 88 
May 85 7o 79 98 | 102 102 87 
June 87 73 81 97 98 100 85 
July 79 68 75 96 || 99 97 85 
Aug. 78 60 7I 87 || 97 97 86 
Sept. 77 53 67 87 94 95 85 
Oct. 97 56 81 105 | 102 90 85 
Nov. 96 68 85 104 || 109 92 86 
Dec. I1I 79 98 113 109 88 88 
1932 Jan. 79 82 80 86 || 105 85 go 
Feb. 78 84 80 82 | 102 92 89 
March 69 75 71 82 | 103 94 89 
April 88 85 87 94 | 98 95 87 
May 88 74 83 97 || 96 97 86 
June 83 71 79 99 || 94 96 85 









































Prices of shares on the Helsing fors Stock Exchange 


°%o Industrial shares — J 


250 





°o Lowest discount rate of Bank of Finland =§ 


Average prices 1926 = 100 


| = Bank shares % 





1928 


1929 





1930 





Bank rates 


1931 





1932 











|= Big banks’ rates for deposits % 





1928 


1929 


1930 





1931 


1932 














COMMODITY PRICES IN FINLAND 


Indices; 1926 — 100 


Wholesale prices | Foreign trade 


Value per unit — 





General || Agricul- | | Industrial | Wood- | P | 
Month index, tural | products, | — en = Exported 


Local || products, om, | gormeas goods | goods 
products || Finnish 


Year 


| Finnish | exported | exported || 





1926 100 100 100 100 100 100 
1927 IOI 104 100 103 88 100 
1928 102 110 102 104 | 85 99 
1929 100 99 103 84 5 96 
1930 82 96 98 77 ; go 

| 1931 84 72 gI 77 75 
[1931 April 73 93 82 75 
May 7% 78 76 
June 7° 75 78 
July 71 72 77 
Aug. 70 70 75 
Sept. 66 69 71 
Oct. 67 69 
Nov. 72 7O 
Dec. 73 
1932 Jan. 74 
Feb. 77 
March 73 
April | 72 
May ' 73 
June || | 73 


Local market prices 


% Finnish agricultural products = t Prices in 1926 — 100 | = Finnish industrial products °%/o 









































1929 1930 1931 1932 
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Export prices 
Prices in 1926 = 100 | = Paper trade products °c 





1932 





























THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 






































































































































































































































— — 
Bank of Finland Joint Stock banks Deposits | 
a | Excess | Redis financial | 
oldreser-| Note Home : - ancial | 
ante ve, foreign) reserve credits || Deposits of counted || institu- 
currency credits | bills tions 
1926 I 410 704 654 4 648 989 87 9 047 
1927 1 676 697 810 5 287 I 136 55 10 631 
1928 1036 209 I 556 5 843 2145 604 II 703 
1929 971 535 I 381 5.995 2 085 490 12 071 
1930 I 114 518 935 6 142 I 502 147 12551 
1931 716 306 I 309 5 744 I 319 461 12 264 
1931 April I 022 388 756 6 263 I 335 39 12 718 
May I 020 391 798 6 218 I 343 40 12674 
June 964 368 773 6 313 I 162 40 12 740 
July 944 381 737 6291 | 1100 37 12 750 | 
Aug. 893 380 767 | 6 233 1178 88 12 633 
Sept. 764 378 879 6 131 I 449 163 12 428 
Oct. 671 344 257 5 895 1 $77 311 12 201 
Nov. 609 312, | 1349 5 745 1 784 435 IT 963 
Dec. 716 306 =| 1309 5 744 I 319 461 12 264 
1932Jan. 724 416 I 129 5715 I 149 373 12 574 | 
Feb. 889 356 1 060 5 692 1021 243 12 514 | 
March 954 415 972 5754 855 180 12 580 | 
| April go2 418 945 5 739 939 148 12 526 
| May 854 423 944 5 699 933 143 12 403 | 
June || _759 422 95° || 5 796 885 | 134 12 478 
Foreign balances of the Bank of Finland and the Joint Stock banks 
1928 1929 1930 1931 1932 
1500 ~ 
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